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believe that there may be such a relationship.Since the capital structure irrelevance propositions of
MODIGLIANI/MILLER economists have devoted considerable time to studying cross-sectional and time-series
variations in capital structure. More recent work following the seminal contribution by JENSEN/MECKLING has
employed an agency theory perspective in the search for an explanation of capital structure variations. With
this managerial perspective capital structure is not only explained by variations in internal and external
contextual factors of the firm, but also by the values, goals, preferences and desires of managers. Corporate
financing decisions are influenced by managers incentives and the incentives for managers to act
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